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" Re:‘ Avalon Ventures Ltd (The “Comnany ’) - Fllmg Requlrements

' \'Further to the above matter enclosed please ﬁnd the followmg document for ﬁlmg under Rule
_ '12g3-2('b) v , ,

‘ . 'BC Form 51 901 attached to the Company s Quarterly Reports for the three months ended February
28, 2002, . :
A }':".Apnl 5, 2002 BC Fonn 45 902F for the purchase of up to 40 000 common. shares of the
-Company with. respect to the grant of an mcentwe stock optlon to an employee of the
. Company, T . o | .
. June 4, 2002: BC Form 45 902F for. the purchase of up to 40,000 commion shares of the ‘
‘ Company with - respect, to the grant of an mcentlve stock optron to an employee of the
| ‘Company, ‘ _ . ‘ ‘
¢ June 7, 2002: BC Form 45 902F for the purchase of up to 40,000 common shares of the

Company wrth respect to the grant of an mcentlve stock optlon to an employee of the
“Company. . _
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Ontario Securities Commission
P.O. Box 55, Suite 800

20 Queen Street West

Toronto, Ontario

MSH 3S8

Attention:  Statutory Filings

o L2 el

Re:  Avalon Ventures Ltd. (the “Company”) ' =
Distribution Under Rule 45-503 (the “Rule”)

Dear Sir:

1 am the President of Avalon Ventures Ltd. and certify that I have knowledge of the facts
disclosed in this letter. I confirm that the Company was incorporated under the laws of
British Columbia and is a reporting issuer in British Columbia, Alberta and became a
reporting issuer in Ontario effective January 9, 2002. Its shares are listed and posted for
trading on the Canadian Venture Exchange. The Company maintains its head office in
Ontario at 111 Richmond Street West, Suite 1116, Toronto, Ontario, MSH 2G4.

[ advise that, on June 3, 2002, the Company granted an incentive stock option to purchase

up to 40,000 common shares of the Company to the following directors, officers,
employees, and consultants in Ontano:

Name and Address Position with Number of Shares Issuable on
- Company Exercise of Option

Jacqueline Miller Employee 40,000

57 Lilian Drive '

Scarborough, Ontario M1R 3W4

This option is exercisable at the price of $0.21 per share until June 3, 2007. The option was
granted under the Company’s stock option plan and in reliance on the Rule.

The number of shares issuable on the exercise of the above listed option does not exceed
1% of the Company’s issued and outstanding shares as at June 4, 2002.



I advise that the Company previously notified the OSC of its stock option plan, which was
accepted for filing by the Vancouver Stock Exchange on January 6, 1999.

Pursuant to the requirements of Rule 45-503, please be advised that the Company’s annual
fee for securities distributed under the stock option plan was paid on March 27, 2002.

If you have any questions or require anything further, please do not hesitate to contact
me.

Yours very truly,

AVALON VENTURES LTD.

AT

Donald S. Bubar
President

]

cc.  Canadian Venture Exchange
Attention: Corporate Finance

Page Fraser & Associates
Attention: Claudia Losie
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April 5, 2002

Ontario Securities Commission \
P.O. Box 55, Suite 800

20 Queen Street West

Toronto, Ontario

MS5H 388

Attention:  Statutory Filings

Re:  Avalon Ventures Ltd. (the “Company™)
Distribution Under Rule 45-503 (the “Rule™)

Dear Sir:

I am the President of Avalon Ventures Ltd. and certify that I have knowledge of the facts
disclosed in this letter. I confirm that the Company was incorporated under the laws of
British Columbia and is a reporting issuer in British Columbia, Alberta and became a
reporting issuer in Ontario effective January 9, 2002. Its shares are listed and posted for
trading on the Canadian Venture Exchange. The Company maintains its head office in
Ontario at 111 Richmond Street West, Suite 1116, Toronto, Ontario, MSH 2G4,

I advise that, on April 4, 2002, the Company granted an incentive stock option to purchase

up to 40,000 common shares of the Company to the following directors, officers,
employees, and consultants in Ontario: '

Name and Address Position with Number of Shares Issuable on
Company Exercise of Option

Lisa Turney Employee 40,000

334 Willard Avenue

Toronto, ON M6S 2R2

This option is exercisable at the price of $0.26 per share until April 4, 2007. The option
was granted under the Company’s stock option plan and in reliance on the Rule.

The number of shares issuable on the exercise of the above listed option does not exceed
1% of the Company’s issued and outstanding shares as at April 1, 2002,



I advise that the Company previously notified the OSC of its stock option plan, which was
accepted for filing by the Vancouver Stock Exchange on January 6, 1999.

Pursuant to the requirements of Rule 45-503, please be advised that the Company’s annual
fee for securities distributed under the stock option plan was paid on March 27, 2002.

If you have any questions or require anything further, please do not hesitate to contact
me.

Yours very truly,

AVALON VENTURES LTD.

Donald S. Bubar
President

J

cc: Canadian Venture Exchange
Attention: Corporate Finance

Page Fraser & Associates
Attention: Claudia Losie
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This 1s the form required under section 139 of the Securities Rules and, if applicable, by an order
issued under section 76 of the Securities Act. '

%
BC FORM 45-902F (Formerly Form 20) "\J)
Securities Act /‘«'2’7/
Z
Report of Exempt Distribution (‘\’/

Report of a distribution of a security under section 74(2)(1) to (3), (8) to (10), (11(i), (14), (16)(i),
(18), (19) or (23) to (26) of the Securities Act, or section 128(a), (b), (c) or (e) to (h) of the
Securities Rules, or, if applicable, by an order issued under section 76 of the Securities Act.

1. Name, address and telephone number of the issuer of the security distributed.

AVALON VENTURES LTD.

111 Richmond St. West, Suite 1116
Toronto, Ontario '

MS5H 2G4 :
Telephone: (416) 364-4938

State whether the issuer is or is not an exchange issuer (i.e. listed and posted on the Canadian

Venture Exchange, but not listed or quoted on any other stock exchange or trading or quotation
system in Canada).

The Issuer is an exchange issuer.
3. Describe the type of security and the aggregate number distributed.

Incentive stock option for the purchase of up to 40,000 common shares of the
[ssuer, exercisable at a price of $0.26 per common share until April 4, 2007.

4. Date of the distribution(s) of the security.

April 4, 2002

th

Specify the section(s) of the Act or Rules and, if applicable, the date of the discretionary order,

the blanket order number, or the BC Instrument under which the distribution(s) of the securitv
was made. '

Section 74(2)(9)(1) of the British Columbia Securities Act.

6. If the distribution(s) of the security was made to 50 purchasers or less, circle and complete

clause (a) of this section. If the distribution(s) of the security was made to more than 50
purchasers, circle clause (b) of this section. '



(a)

—

Section of Act/Rules

and if applicable,
Datc of

Total Purchase | Blanket Order

Full Name and Residential | Number of Price Per Share | Price Number or BC

Address of Purchaser Securitics (Canadian $) (Canadian $) Instrument Number
Purchased

Lisa Turney 40,000 $0.26 $10,400 Section 74(2)(9)(1)

334 Willard Avenue
Toronto, Ontario
M6S 2R2

of the Act

(b) The issuer has prepared and certified a list of purchasers comprising the same information

required by clause (a) of this section and a certified true copy of the list will be provided to
the Commuission uporf request.

State the total dollar value (Canadian $) of the securities distributed by the issuer to purchasers
resident in British Columbia in respect of which this report is filed.

State the name and address of any person acting as agent in connection with the distribution(s)
of the security, the compensation paid or to be paid to the agent, and the name(s) of the
purchaser(s) in respect of which the compensation was paid or is to be paid.

If the distribution of the securnity was made under section 128(a) of the Rules, state the number
of different purchasers who acquired any securities of the Issuer under that section during the
12 month period preceding the distribution of this secunty.

7.

N/A
8.

N/A
9.

N/A
10.

If the distribution of the security was made under section 128(h) of the Rules, state

(a) the number of different purchasers who acquired any securities of the issuer under that
section during the 12 month period preceding the distribution of this security, and

N/A

(b) the total dollar value (Canadian $) of all securities of the issuer distributed under that
section (including the distribution of this security) during the 12 month period preceding
the distribution of this security.

Discretionary Order,




N/A

The undersigned hereby certifies that the statements made in this report are true and correct.

DATED at Toronto, this 5" day of April, 2002

AVALON VENTURES LTD.
Name of I[ssuer

Signature of authorized signatory

Donald S. Bubar, President _
Name and office of authorized signatory

IT IS AN OFFENCE FOR A PERSON TO MAKE A STATEMENT IN A RECORD
REQUIRED TO BE FILED OR PROVIDED UNDER THE SECURITIES ACT OR
SECURITIES RULES THAT, AT THE TIME AND IN THE LIGHT OF THE
CIRCUMSTANCES UNDER WHICH IT IS MADE, IS A MISREPRESENTATION.



INSTRUCTIONS

If the space provided for any answer is insufficient, additional sheets may be used. Each sheet

must be cross-referenced to the relevant section of the report and signed by the person who
signs the report.

In answer to question 3, provide a full description of the security, including any underlying

securities into which the security is convertible or exchangeable and, if applicable, state the
expiry date of the security.

In answer to question 8, compensation includes discounts, commissions or other fees or
payments of a similar nature directly related to the distribution of the security but does not
include payments for services incidental to the distribution of the secunty such as clerical,
printing, legal or accounting services. If compensation is to be paid to the agent by way of a
distribution of securities of the issuer under an exemption on a later date, the issuer may be
required to file a separate BC Form 45-902F together with the applicable filing fee.

4. If the distribution of the secunity is made to a purchaser under section 128(a), (b), (c) or (h) of
the Rules, or to a purchaser that is an individual under section 74(2)(4) of the Act, in respect
of which this report is filed, the issuer must obtain from the purchaser, before an agreement of
purchase and sale is entered into, an acknowledgment of the purchaser in the required form as
required by section 135 of the Rules and retain the acknowledgment for a period of 6 years.

The required form i1s BC Form 45-903G for an individual purchaser and BC Form 45-903F2
for a non-individual purchaser.

5. Where an offering memorandum is required to be delivered in connection with a distribution of
the security under section 74(2)(4) of the Act, or section 128(a), (b) or (¢) of the Rules, or is
delivered in connection with a distribution of the security under section 128(h) of the Rules, a

copy of the offering memorandum must be filed with the Commission on or before the 10° day
after the distribution of the security.

6. The report must be filed with the Commission on or before the 10™ dayv after the distribution of
the security.

7. File one originally signed report with the completed Fee Checklist and the required fee. In
order to determine the fee payable, consult item 19 of section 22 of the Securities Regulation,

RB.C. Reg. 196/97 as amended. Cheques should be made payable to the “British Columbia
Securities Commission”.
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BC FORM 45-902F (Formerly Form 20) S0y,

Securities Act

Report of Exempt Distribution

1. State the full name, address and telephone number of the issuer of the security distributed.

AVALON VENTURES LTD.

111 Richmond St. West, Suite 1116
Toronto, Ontario

M5SH 2G4

Telephone: (416) 364-4938

2. State whether the issuer i1s or is not an exchange issuer and if reporting, the jurisdictions in
which it is reporting.

The Issuer is an exchange issuer reporting in the jurisdictions of British Columbia,
Alberta and Ontario.

(V3]

State whether the 1ssuer is listed or quoted on any stock exchange or trading or quotation
system and, if so, which stock exchange or trading or quotation system.

TSX Venture Exchange

4. Describe the type of secunty and the aggregate number distributed. [f the security is
convertible or exchangeable, describe the type of underlying security, the terms of exercise or
conversion and any expiry date.

Incentive stock option for the purchase of up to 40,000 common shares of the
issuer. exercisable at the price of $0.21 per commuon share unti! June 3, 2007

wh

Provide the following information for each type of security distributed. Consuit Multilateral
Instrument 43-102 Resale of Secunities to determine what restricted or seasoning period
applies to the security.

|
Full name of purchaser Number of | Date of Price per .| Exempuon | Length of any
and municipality and Securtties distribution security/total relied on restricted or
jurisdiction of residence. | Purchased purchase price seasoning period.
(Canadian 3$)
, | |

Jacqueline Miller 140,000 June 3, 2002 $0.21/%8.,400. 74(2)(%)(1) | 4 months from ‘
57 Lilian Drive ofthe Act | date of grant.
Scarborough, Ontario

i MIR 3W4 | j




Disclose the following information in a schedule to the Form 45-902F. The information in the
schedule is not available to the public.

Please see attached schedule.

State the total dollar value (Canadian $) of the securities distributed by the issuer to purchasers
resident in British Columbia. This total dollar value must be used for calculating the fee
payable for filing this report with the British Columbia Securities Commission.

N/A

Provide the following information for each person who is being compensated in connection
with the distribution(s) of the security. When disclosing compensation paid or to be paid,
include discounts, commissions or other fees or payments of a similar nature directly related

to the distribution. Do not include payments for services incidental to the trade, such as
clerical, printing, legal or accounting services.

If the compensation is in the form of a security, include the exemption under which the security
is being distributed. If the secunty is being distributed on a later date, the issuer must file a
separate report of Distribution with the applicable filing fee.

N/A

Name and address of person
being compensated

Compensation paid (number
and type of security and/or
cash amount (Canadian $)

Price per share
(Canadian $)

The undersigned hersby certifies that the statements made in this report and in anv schedule to this

report are true and correct.

DATED at Toronto, this 4" day of June, 2002

AYALON VENTURES LTD.

Name of Issuer (please print)

W/’\/l/ |

Signature of authorized signatory
DONALD S. BUBAR

Name and office of authonzed signatory

(please print)




IT IS AN OFFENCE FOR A PERSON TO MAKE A STATEMENT IN A RECORD
REQUIRED TO BE FILED OR PROVIDED UNDER THE SECURITIES ACT OR
SECURITIES RULES THAT, AT THE TIME AND IN THE LIGHT OF THE
CIRCUMSTANCES UNDER WHICH IT IS MADE, IS A MISREPRESENTATION.

INSTRUCTION:

File this report with the British Columbia Securities Commission on or before the 10® day after the
distribution of the security with a completed Fee Checklist and the required fee. In order to
determine the fee payable, consult item 19 of section 22 of the Securities regulation, R.B.C. Reg.
196/197, as amended. For calculating the fee payable, use the total dollar value of the securities

distributed in British Columbia set out in item 7 of this report. Cheques should be made payable to
the “British Columbia Secunties Commission™.

For further information and guidance on preparing and filing this report, please refer to FAQS at
www.bcsc.be.ca.



SCHEDULE TO BC FORM 45-902F

6.

Full name and
restdential address of
purchaser.

Telephone number
and e-mail address of
purchaser

Type of security and
number purchased

Exemption relied on

Jacqueline Miiler

57 Lilian Dnive
Scarborough, Ontario
MIR 3W4

416-288-9362

Grant of incentive
stock option — up to
40,000

Section 74(2)(9)(1) of
the Act ‘

DATED at Toronto, this 4" day of June, 2002

AVALON VENTURES LTD.

Name of Issuer (please print)

y ys b A1

Signature of authorized signatory

DONALD S. BUBAR

Name and office of authorized signatory

(please print)
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BC FORM 45-902F (Formerly Form 20)

Securities Act
Report of Exempt Distribution

1. State the full name, address and telephone number of the issuer of the security distributed.

AVALON VENTURES LTD.

111 Richmond St. West, Suite 1116
Toronto, Ontario

MSH 2G4

Telephone: (416) 364-4938

2. State whether the issuer is or is not an exchange issuer and if reporting, the junsdictions in
which it 1s reporting.

The Issuer is an exchange issuer reporting in the jurisdictions of British Columbia,
Alberta and Ontario.

(V3]

State whether the issuer is listed or quoted on any stock exchange or trading or quotation
system and, 1f so, which stock exchange or trading or quotation system.

TSX Venture Exchange

4. Describe the type of security and the aggregate number distributed. If the security is

convertible or exchangeable, describe the type of underlying security, the terms of exercise or
conversion and any expiry date.

40,000 common shares of the issuer with respect of the Black Bay Property
Acquisition.

Prowvide the following information for each type of secunty distributed. Consult Multilateral
Instrument 45-102 Resale of Securities to determine what restricted or seasoning period applies to

the security.
Full name of purchaser | Number of | Date of Price per Exemption | Length of any
and municipality and Securities distribution security/total relied on restricted or
jurisdiction of residence. | Purchased purchase price seasoning period.

(Canadian $)

Kenneth Fenwick 30,000 May 29, 2002 | $0.20/$6,000. 74(2)(18) 4 months from
84 Velva Street ' of the Act | date of issue
Thunder Bay, Ontano
MIR 3W4




2
Donald Leishman
}&4 lznteg Stfegn i 2,000 May 29,2002 | $0.20/$400 74(2)(18) | 4 months from

under Bay, ro fthe Act | date of i

PR 516 (o] e € Of 1ssue
Don Devereaux
405 Waverley Street, 4,000 May 29, 2002 | $0.20/$800 74(2)(18) | 4 months from
Suite 307 . ofthe Act | date of issue
Thunder Bay, Ontario
P7B 1B8
Bill Mcllwaine
55 Dawson Crescent 4,000 May 29, 2002 | $0.20/800 74(2)(18) | 4 months from
Milton, Ontario ofthe Act | date of issue

| LOT SHY

6. Disclose the following information in a schedule to the Form 45-902F . The information in the

schedule is not available to the public.
Please see attached schedule.

State the total dollar value (Canadian $) of the securities distributed by the issuer to purchasers
resident in British Columbia. This total dollar value must be used for calculating the fee
payable for filing this report with the British Columbia Securities Commission.

N/A

Provide the following information for each person who is being compensated in connection
with the distribution(s) of the secunity. When disclosing compensation paid or to be paid,
include discounts, commissions or cther fees or payments of a similar nature directly related
to the distribution. Do not include payments for services incidental to the trade, such as
clerical, printing, legal or accounting services.

N/A

If the compensation is in the form of a secunty, include the exemption under which the security
1s being distributed. If the security is being distributed on a later date, the issuer must file a
separate report of Distribution with the applicable filing fee.

N/A
Name and address of person Compensation paid (number Price per share
being compensated and type of security and/or (Canadian %)

cash amount (Canadian $)




The undersigned hereby certifies that the statements made in this report and in any schedule to this
report are true and correct.

DATED at Toronto, this 7¢® day of June, 2002

AVALON VENTURES LTD.
Name of Issuer (please print)

Signature of authorized signatory
DONALD S. BUBAR

Name and office of authorized signatory
(please print)



IT IS AN OFFENCE FOR A PERSON TO MAKE A STATEMENT IN A RECORD
REQUIRED TO BE FILED OR PROVIDED UNDER THE SECURITIES ACT OR
SECURITIES RULES THAT, AT THE TIME AND IN THE LIGHT OF THE
CIRCUMSTANCES UNDER WHICH IT IS MADE, IS A MISREPRESENTATION.

INSTRUCTION:

File this report with the British Columbia Securities Commission on or before the 10® day after the
distribution of the security with a completed Fee Checklist and the required fee. In order to
determine the fee payable, consult item 19 of section 22 of the Securities regulation, R B.C. Reg.
196/197, as amended. For calculating the fee payable, use the total dollar value of the secunties

distributed in British Columbia set out in item 7 of this report. Cheques should be made payable to
the “British Columbia Securities Commission™.

For further information and guidance on preparing and filing this report, please refer to FAQS at
www .besc be ca. '



S

SCHEDULE TO BC FORM 45-902F

6.

Full name and
residential address of

Telephone number
and e-mail address of

Type of security and

Milton, Ontario
| LOT 5H9

Property Acquisition

purchaser. purchaser number purchased Exemption relied on
Kenneth Fenwick N/A 30,000 Section 74(2)(18) of
84 Velva Street the Act
Thunder Bay, Ontario Property Acquisition
MIR 3W4
Donald Leishman v
204 Anten Street N/A 2,000 Section 74(2)(18) of
Thunder Bay, Ontario the Act
Property Acquisition
P7B 5]6
Don Devereaux
405 Waverley Street, | N/A 4,000 Section 74(2)(18) of
Suite 307 the Act
Thunder Bay, Ontario Property Acquisition
P7B 1B8
Bill Mcllwaine
55 Dawson Crescent | N/A 4,000 Section 74(2)(18) of

the Act

DATED at Toronto, this 7th day of June, 2002

AVALON VENTURES LTD.

Name of Issuer (please print)

Signature of authorized signatory

DONALD S. BUBAR

Name and office of authorized signatory

(please print)




TG 82- 4427

| BC FORM 51-901
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QUARTERLY REPORT

Incorporated as part of Schedule A

ISSUER DETAILS:

Name of Issuer

AVALON VENTURES LTD.

Issuer’s Address

111 Richmond Street West, Suite 1116
Toronto, Ontario, M5H 2G4

Issuer Telephone Number

(416) 364-4938

Issuer Fax Number

(416) 364-5162

Contact Person

Donald S. Bubar

Contact’s Position

President

Contact Telephone Number

(416) 364-4938

Contact Email Address info@avalonventures.com

Web Site Address www.avalonventures.com

For Quarter Ended February 28, 2002

Date of Report April 23, 2002
Certificate

The Schedule(s) required to complete this Quarterly Report are attached and the disclosure
contained therein has been approved by the Board of Directors. A copy of this Quarterly

Report will be provided to any shareholder who requests it.

Please note this form is

incorporated as part of both the required filing of Schedule A and Schedules B & C.

“Donald S. Bubar” 2002/04/23
Name of Director Date Signed
“Brian MacEachen” 2002/04/23

Name of Director

Date Signed




Schedule A, Page 1 of 4
Avalon Ventures Ltd.

Consolidated Balance Sheets
As at February 28, 2002, February 28, 2001 and August 31, 2001

(Unaudited)
February 28, February 28, August 31,
2002 2001 2001
Assets
Current Assets »
Cash and cash-equivalents $ 568,452 $ . 557,851 $ _ 753,773
Joint venture receivables 48,139 67,653 55,815
Other receivables 18,197 72,879 147,195
634,788 698,383 956,783
Investments - © 187,125 177,655 187,125
Resource Properties ' 5,094,519 4,606,834 5,011,400
Capital Assets 6,506 8,008 7,654
~ Patents - Process Technology 20,922 22,271 21,596
hY 5,943,860 $ 5,513,151 $ 6.184.558
Liabilities
Current Liabilities
Accounts payable ‘ $ 184,640 $ 430,087 $ 231,417
Joint venture advances 100,418 179,594 283,039
285,058 609,681 514,456
Shareholders’ Equity
Share Capital , 18,134,078 16,771,453 17,823,578
Deficit (12,475,276) (11,867,983) (12,153,476)
5,658,802 4,903,470 5,670,102
$ 5,943,860 $ 5,513,151 3 6,184,558

Approved on behalf of the Board

“Donald S. Bubar” , Director

“Brian MacEachen” , Director




Avalon Ventures Ltd.

Consolidated Statements of Operations and Deficit
For the Six Months Ended February 28, 2002 and February 28, 2001
(Unaudited)

~—

Schedule A, Page 2 of 4

Six Months Ended

Three Months Ended
February 28, February 28, February 28, February 28,
2002 2001 2002 . 2001
Revenue
Interest income $ 6,534 $ 907  $ 2,600 $ 134
Management fees 40,252 64,197 -~ 10,406 . _ 22,557
46,786 65,104 13,006 22,691
Expenses :
Amortization 1,823 1,872 912 944
Consulting fees 63,600 47,589 28,800 24,000
Directors’ fees and expenses 6,019 6,000 6,019 6,000
Insurance : 1,226 4,903 - 2,783
Interest and bank charges ' 916 2,360 830 2,235
Office and general 8,749 11,853 - 5,156 6,827
Professional fees 68,193 43,611 47,765 24,905
Public and investor relations 28,684 21,960 17,705 14,259
Rent and utilities 10,768 9,934 5302 4,721
Salaries and benefits 35,324 42,990 19,637 - 29,145
Shareholders’ information 18,674 31,795 17,539 30,534
‘Transfer and filing fees 13,273 9,840 9,818 8,229
Travel 10,792 13,539 1,908 6,650
268,041 248,246 161,391 161,232
Loss before the undernoted (221,255) (183,142) (148,385) (138,541)
Abandoned resource properties ,
properties (100,545) (6,324) (58,298) -
Net loss for the period - (321,800) (189,466) (206,683) (138,541) |
Deficit - beginning of period (12,153,476) (11,678,517) (12,268,593) _(11,729,442)

Deficit - end of period $ (12.475.276) $ (11.867.983)

$ (12.475276) __ $ (11.867.983)

Net loss per share $ (001) 8§ (0.01)

$ (0.0 $ (0.01)




Schedule A, Page 3 of 4
Avalon Ventures Ltd.

Consolidated Cash Flow Statements
For the Six Months Ended February 28, 2002 and February 28, 2001

(Unaudited)
Six Months Ended Three Months Ended
February 28, February 28, February 28, February 28,
2002 2001 2002, 2001
Cash Flows from Operating
Activities _
Cash received from joint - -
venture partners h 40,252 $ 64,197 $ 10,406 $ 22,557
Cash paid to suppliers and _ ‘
. employees (237,702) - (185,815) (143,694) (134,707)
Interest received 11,101 907 2.600 134
(186,349) (120,711) (130,688) (112,016)
Cash Flows from Financing
Activities ,
Share capital 260,000 369,925 260,000 250,000
Cash Flows from Investing
Activities
Resource properties (658,893) (965,647) (305,056) (345,283)
Reimbursement of joint '
venture costs 399,921 1,027,012 150,770 365,353
Capital assets - . (2,448) - -
Patents - Process Technology - (1,768) 7 ~ (518)
(258,972) 57,149 (154,286) 19,552
Change in cash and cash .
equivalents (185,321) 306,363 (24,974) 157,536
Cash and cash equivalents -
beginning of period 753,773 251,488 593,426 . 400,315
Cash and cash equivalents -
end of period ' $ 568.452 $ 557.851 $ 568.452 $ 557.851

Non-cash financing and
investing activities
Common shares issued to : :
acquire resource properties $ 25,500 $ 68,875 § - $ 49,000
Common shares issued for
past geological consulting
services 25,000 - 25,000 -
Investments received for
resource property interest - 21,500 - -
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Avalon Ventures Ltd.

Note to Consolidated Financial Statements
For the Six Months Ended February 28, 2002
(Unaudited)

1. Accounting Policies

These interim consolidated financial statements have been prepared by the Company in accordance with
Canadian generally accepted accounting principles. These consolidated financial statements are based on
accounting principles and practices consistent with those used in the preparation of the Company’s annual
consolidated financial statements. Certain information and note disclosure normally inctuded in consolidated
financial statements prepared in accordance with generally accepted accounting principles have beencondensed
or omitted. These interim consolidated financial statements should be read together with the audited
consolidated financial statements and the accompanying notes included in the Company’s 2001 annual report.
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QUARTERLY REPORT

Incorporated as part of Schedule B and C

ISSUER DETAILS:

Name of Issuer

AVALON VENTURES LTD.

Issuer’s Address

111 Richmond Street West, Suite 1116
Toronto, Ontario, M5H 2G4

Issuer Telephone Number

(416) 364-4938

Issuer Fax Number

(416) 364-5162

Contact Person

Donald S. Bubar

Contact’s Position

President

Contact Telephone Number

(416) 364-4938

Contact Email Address info@avalonventures.com
Web Site Address www.avalonventures.com
For Quarter Ended February 28, 2002

Date of Report April 23, 2002

Certificate

The Schedule(s) required to complete this Quarterly Réport are attached and the disclosure
contained therein has been approved by the Board of Directors. A copy of this Quarterly

Report will be provided to any shareholder who requests it.

Please note this form is

incorporated as part of both the required filing of Schedule A and Schedules B & C.

“Donald S. Bubar” 2002/04/23
Name of Director Date Signed
“Brian MacEachen” 2002/04/23

Name of Director

Date Signed
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Schedule B, Page 2 of 3

Avalon Ventures Ltd.

For the Six Months Ended February 28, 2002

(Unaudited)

2. Expenditures to Related Parties $ 107,352'

"Net of $68,240 recovered from joim venture partners

3. a) (i) Common Shares Issued During the Quarter Ended February 28, 2002

Date Type of Issue Number Price Proceeds Consideration Corﬁmissions

06-Dec-2001 Compensation 100,000 $0.25 § 25,000 Geological services $ -
28-Dec-2001 Private Placement 1,040,000 $0.25  $ 260,000 Cash $ -

(i) Warrants Issued During the Quarter Ended February 28, 2002

Date of Issue Expiry Date Type of Issue Number Exercise Price
28-Dec-2001 28-Dec-2003 Private Placement 520,000 : $0.65'
' The exercise price is $0.45 until December 28, 2002 ~

4. a) Authorized Share Capital as at February 28, 2002
25,000,000 Preferred shares, no par value
100,000,000 Common shares, no par value
b) Issued and Outstanding Share Capital as at February 28, 2002
Number of Shares: 24,525,248 common shares

Recorded Value: $ 18,134,078

¢) (i) Warrants Outstanding as at February 28, 2002

Security Number ' Exercise Price Expii’y Date
Warrants (Flow-through) 231,000 $ 075 30-Dec-2003
Warrants 1,000,000 § 1.00 31-Jul-2005
Warrants (Flow-through) 232,758 $ 058 29-Dec-2003
Warrants 1,000,000 R 0.98, 20-Apr-2003
Warrants (Flow-through) : 520,000 $ 065 28-Dec-2003

! The exercise price is $0.45 until December 28, 2002



Avalon Ventures Ltd.

For the Six Months Ended February 28, 2002
(Unaudited)

Schedule B, Page 3 of 3

4. c¢) (ii) Options Outstanding as at February 28, 2002

Balance - November 30, 2001
Granted

Exercised

Cancelled/Expired

Balance - February 28, 2002

d) There are no shares in escrow or subject to pooling restrictions

5. a) List of Directors at February 28, 2002

Donald Bubar
Dale Corman
Alan Ferry

Brian MacEachen
Joseph Monteith
Lawrence Page

b) List of Officers at February 28, 2002

Donald Bubar President and CEQ

R. J. (Jim) Andersen Vice-President, Finance and CFO

Lawrence Page Chairman
Anne Jamieson Secretary

Weighted
Number Average Price
2,695,000 $ 0.72
- $ -
- $ -
(470,000) $ 0.81
2,225,000 3 0.70
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Schedule C, Page 1 of 2
Avalon Ventures Ltd. |

For the Six Months Ended February 28, 2002
{(Unaudited)

MANAGEMENT DISCUSSION FOR THE SIX MONTHS ENDED FEBRUARY 28, 2002

Avalon Ventures Ltd. is a Canadian junior mineral exploration and development company. The Company operates
exclusively in Canada with a focus on the rare and precious metals with high-technology applications, such as
tantalum, lithium, cesium, rubidium, platinum and palladium. The Company is in the process of exploring its 16
mineral resource properties, most of which are at an early stage where economically-recoverable ore reserveshave
not yet been defined. One property (Separation Rapids) is at a more advanced stage with a defined mineral reserve
that an independent consultant has determined is economically viable based upon a pre-feasibility study analysis.

“Resource property expenditures during the quarter ended February 28, 2002 totalled $244,719, reflecting a
relatively modest level of activity. Approximately 33% of the total expenditures ($81,499) were incurred on the -
Legris Lake platinum-palladium project being funded by Placer Dome (CLA) Limited, under a one-year $1.0
million program budget initiated in May, 2001. Work completed during the quarter involved compiling and
interpreting data collected during the fall program, and preparing for the final round of drilling to be completed
under the current program budget. This drilling program was carried out subsequent to the end of the quarter. A
total of 860 metres in 7 holes were drilled on five new target areas in the Legris Lake Intrusive Complex outside
of the Poplar Zone area drilled in 2000 and 2001. Assay results are pending. The tantalum joint venture with
Global Canada Company was terminated subsequent to the end of the quarter following Global's decision to
withdraw from further participation. Expenditures during the quarter were related to production and finalization
of comprehensive technical reports for each of the three properties and project site clean-up.

On the Separation Rapids project, resource property expenditures during the quarter totalled $36,814. These were
used to complete a scoping study on a new development concept for the Big Whopper lithium-tantalum deposit
as discussed in the Company's news release dated February 21, 2002, and for geological compilation work related
to a study of tantalum distribution in the deposit. The new concept proposes developing the Big Whopper as a
larger scale bulk producer of a combined petalite-feldspars product having a larger potential market in glass and
ceramics, with tantalum remaining an important by-product of the operation. This simpler approach has the
advantage of lower unit capital and operating costs due to the shorter process flowsheet and economies of scale
achieved with a larger capacity operation. The simplified flowsheet also creates the potential for custom milling
of the bulk sample at an existing facility, which could reduce the cost of the fea51b111ty study by roughly 50% from
the original estimate of $6.0 million to approximately $3.0 million.

The scoping study recommends carrying out amore detailed evaluation of the new concept involving the following
components: 1) Laboratory process testwork using the new flowsheet to produce lithium-feldspar product for
market evaluation purposes and to confirm tantalum recoveries. 2) Market studies to estimate sales volumes and
product pricing. 3) Infill drilling to better define tantalum rich sub-zones followed by a new reserve calculation,
block model and pit design. 4) Preparation of new capital and operating cost estimates and a new economic
analysis of the project. '

The laboratory testwork was initiated subsequent to the end of the quarter on a 130 kg representative sample of
the ore collected in late February. Results are expected in May, at which time the market studies will be initiated.
The estimated cost to complete all this work, including ongoing geological compilation and sampling work is
$500,000. Approximately $100,000 of this budget is being funded from existing cash resources and new financing
will be required to fund the balance. To this end, the Company continues to talk to potential financial partners
interested in funding this work, as well as the full feasibility study and bulk sampling program.
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Schedule C, Page 2 of 2
Avalon Ventures Ltd.

For the Six Months Ended February 28, 2002
(Unaudited)

The balance of the resource property expenditures incurred during the quarter were focused on the Black Bay
platinum-palladium project and the Shatford Lake tantalum project. On Black Bay, $13,144 was spent to initiate
an aeromagnetic survey of the property which was completed subsequent to the end of the quarter. At Shatford
Lake, $60,249 was spent to fund a diamond drilling program which tested a deep target for a Tanco-type
tantalum-cesium pegmatite deposn The work was completed subsequent to the end of the quarter without success
and no further work is planned for this project at this time. Both the Black Bay and Shatford Lake work programs
are being funded with the. ﬂow-through financing completed in January. Approximately $100,000 of the
flow-through funds have been re-allocated from the Black.Bay project to the Separation Rapids project to fund
current geologrcal compllatron work sample co]lectron laboratory analysrs and process testwork

Administrative expenses durrng the quarter totalled $161,391 avutually 1dent1cal amount to the comparable period
in fiscal 2001. Reduced Shareholders’ information ‘costs for production of the annual report were-offset by . -
increased Professional fees related to the change in auditors that took place in 2001. Revenues durmg the quarter
decreased to $13,006 from $22,691 in the comparable period a year ago, reflecting decreased: management fees
with the wind-up of the tantalum joint venture. One property (Cole Lake, NWT) was abandoned during the
quarter, and deferred costs written off, bringing the net loss for the quarter to $206,683. An aggregate of 1,140,000
common shares were issued during the quarter, mostly in the private placement of flow-through units done on
December 28, 2001. Expenditures to related parties durmg the quarter totalled $107,352 net of $66,240 recovered
from joint venture partners for resource property expenditures: These were paid to a law firm of which the
Chairman is an associate, an accounting firm in which the Vice-President, Finance is a partner and two consultmg
companies controlled by the Presrdent and the former V1ce Presrdent Exploration.

Expendltures for Public and investor relatrons actrvmes durmg the quarter totalled $17,705,a slrght increase over
the $14,259 expended during the comparable quarter in 2001. This difference is largely attributable to costs
incurred for the development of a new corporate website that ' 'went live" subsequent to the end of the quarter. In
March, the Company participated in ‘the Prospectors and Developers Association of Canada annual convention
in Toronto, and in April the Company participated in the Northwest Ontario Prospectors Association Symposium
in Thunder Bay Attendance seemed to have declined from prevrous 'years at both meetings, although the recent
strengthening in the price of gold created a mood of optrmrsm among attendees, not seen for several years. The
Company displayed information on several of its projects at the two meetings including the East Cedartree gold
property, which the Company is seeking to re-activate. Several partles have expressed interest in participating in
the project. Most of the investor relations activities during the quarter consisted of responding to routine inquiries
from shareholders, and making informal presentations to stockbrokers and potential new investors. These will
continue to be handled by the President until such time as increased investor interest warrants additional
expenditures for investor relations support-and a qualified consultant can be identified.

In the third quarter, the Company will continue to focus on attracting a new financial partner to the Separation
Rapids project in order to accelerate completion of the feasibility study on the Big Whopper lithium-tantalum
deposit. The Company will also seek new joint venture partners for its other early stage tantalum, gold and
platinum-palladium projects and look more aggressively for new high-quality acquisition opportunities.
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